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PROCEDURES 
 

  
PART 178: COMMERCE IN 

FIREARMS 
(Also 27 CFR 178.94, 178.12) 

 
Recordkeeping procedures for 
"drop shipments" of firearms are 
prescribed. 
 

ATF Proc. 75-3 
 
    Purpose: This ATF procedure sets 
forth the recordkeeping procedures 
for “drop shipments” of firearms (other 
than National Firearms Act firearms 
as defined in section 5845(a) of 
Chapter 53, Title 26, U.S.C.) and 
ammunition between federally li-
censed firearms dealers, importers, 
and manufacturers. 
 
    Background: The Bureau has 
experienced difficulty in tracing fire-
arms in instances where drop ship-
ments have been made to third 
parties and where the recordkeeping 
procedures employed by the three 
parties do not lend themselves to 
easy and fast tracing of firearms and 
ammunition. For this reason, the Bu-
reau has prescribed recordkeeping 
procedures for “drop shipments” as 
set forth below. 
 
    Procedures: (1) Where licensee 
“A” places an order for firearms or 
ammunition with licensee “B” and “B” 
transmits the order to licensee “C” for 
direct shipment (drop shipment) to 
“A,” a certified copy of the license of 
“A” must be forwarded to “C” prior to 
shipment of the order. On shipment of 
the order to “A,” “C” shall enter in his 
bound record the disposition of the 
firearms or ammunition to “A.” On 
receipt of the shipment by “A,” he 
shall enter the acquisition of the fire-
arms or ammunition in his bound re-
cord. Both licensees shall make such 
entries in the manner prescribed by 
regulations. Since the actual move-
ment of the firearms or ammunition is 
between “C” and “A” and since “B” 
does not take physical possession of 
them, “B” will make no entry in his 
bound record. However, “B” should 
make appropriate entries or notations 
in his commercial records to reflect 
the transaction.  
 
     (2) For example, where a licensed 
dealer orders firearms from a whole-
saler and the wholesaler requests 

drop shipment from the manufacturer 
to the dealer, a certified copy of the 
dealer’s license shall accompany the 
wholesaler’s order to the manufac-
turer. The manufacturer shall enter in 
his bound record the disposition of the 
firearms to the dealer, and the dealer 
shall enter the acquisition of the fire-
arms in his bound record reflecting 
receipt from the manufacturer. The 
wholesaler, although a part of the 
business transaction, neither acquires 
nor disposes of the firearms and 
would, therefore, enter nothing of the 
transaction in his bound record. 
 
    NFA Firearms: Transfer of Na-
tional Firearms Act firearms may be 
accomplished only pursuant to the 
manner outlined in Subpart F, Part 
179, Title 27, Code of Federal Regu-
lations. 
 
    Inquiries: Inquiries concerning this 
procedure should refer to its number 
and be addressed to the office of the 
appropriate Regional Director.  
 
[75 ATF C.B. 78] 
 

27 CFR 179.35: EMPLOYER 
IDENTIFICATION NUMBER 

(Also see 179.34, 179.84 179.88, 
179.90,  179.103 and 179.112) 

 
Identification Number for Special 
(Occupational) Taxpayer 
 

ATF Proc. 90-1 
 

    Purpose: The purpose of this ATF 
procedure is to inform Federal Fire-
arms licensees who have paid the 
special (occupational) tax to import, 
manufacture, or deal in National Fire-
arms Act (NFA) firearms of the dis-
continuance of the use of the ATF 
Identification Number and the re-
placement with the use of the Em-
ployer Identification Number (EIN) on 
all NFA transaction forms. 
 
    Background: Section 5801 of Title 
26, U.S.C. provides that on first en-
gaging in business, and thereafter on 
or before the first day of July of each 
year, every importer, manufacturer, 
and dealer in NFA firearms shall pay 
the appropriate special (occupational) 
tax. In addition, section 5802 requires 
each importer, manufacturer, and 

dealer to register with the Secretary 
his name and the address of each 
location where he will conduct busi-
ness.  The filing of ATF Form 5630.5, 
with payment of the appropriate tax 
required by section 5801, also ac-
complishes registration requirements 
under section 5802. 
 
    The regulations at 27 CFR 179.34 
require that the special tax be paid by 
return (ATF Form 5630.5, Special Tax 
Registration and Return) and require 
that all information called for on the 
return be provided, including the Em-
ployee Identification Number.  27 
CFR  179.35 provides the instruction 
for applying for an EIN. 
 

    The regulations in 27 CFR 179.84,  
179.88, and 179.90 require that the 
application to transfer an NFA firearm 
identify the special tax stamp, if any, 
of the transferor and transferee.  The 
regulations in 27 CFR  179.103 and  
179.112 require that the notice sub-
mitted to register NFA firearms iden-
tify the special tax stamp of the 
manufacturer or importer respectively.  
Identification of the tax stamp is nec-
essary to ensure the tax liability has 
been satisfied, that the parties are 
qualified to import, manufacture, or 
deal in NFA firearms, and, in certain 
instances, is necessary to ensure that 
both parties in a transfer application 
are entitled to an exemption from the 
transfer tax. 
 
    In 1980, because of delays in the 
issuance of special tax stamps result-
ing in the inability of special taxpayers 
to conduct business operations, ATF 
Procedure 80-6 was implemented.  
This procedure notified taxpayers that 
they could obtain an ATF identifica-
tion number which should be used in 
lieu of the IRS special tax stamp 
number on all NFA transaction forms. 
This procedure was established to 
facilitate the processing of NFA forms 
and to eliminate the delay caused by 
the time period required for IRS proc-
essing of the special tax stamp. 
 

    ATF has recently taken over the 
collection of special tax from the In-
ternal Revenue Service, and is now 
issuing the special tax stamps.  The 
number used to identify the special 
tax stamp is the EIN. 
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